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Dollars for expansion—up and up 


Production will increase its lion's share of oil's 


record capital budget in next four years. Refin- 


ing and transportation will make sharpest gains. 
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ETHYL’S NEW ADVERTISING SERIES 
GIVES DEALERS A “BIG HAND" 


Look for this special Service Station series in the 
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EVER-TITE 
COUPLING ELBOW AND 
CHECK VALVE UNIT 


EVER-TITE SPOOL ADAPTER 


Here is why EVER-TITE assures 
Speed... safety... economy 


Superior quality forged body 
— precision machined ——N 
Uniform wall thickness 
—no weak spots ~ 


Extra heavy reinforcing rim 


larger diameter cam ears \ 


for longer service life 
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handles | pins 
greater — greater 
economy safety and 
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Uniform heavy 
wall thickness 


no weak spots 


Recess retains gasket 
n coupler and assures 
proper placement 











7. save time in deliveries—and reduce 

and maintenance costs—when you use Ever 
Couplings. Ever-Tite gives you the finest in quality 
and engineering And Ever l ite gives you 
connections every time—because every Ever 
has positive gasket compression that is dependa 
under all conditions. Get Ever-Tites—and get the 
best in quick couplings. There is an Ever-Tite for 
every need. Ask your distributor 
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WHAT'S HAPPENING IN OIL 


The new natural gas bill will start moving May 7, when hearings by 
the House Commerce Committee begin. But it faces a race against time, 
and there will be many efforts to delay it. oe Pe Be 


Automatically-controlled rigs can drill faster and will use fewer bits. 
That’s the report of tests with rigs equipped with new “weight-sensing”’ 
and control mechanisms used i he Rockies. oso ie oe 


Reports of gasoline being imported into California are creating a 
stir. The amount, said to be 12,500 b d, isn’t a great deal, but it could be 
another straw for a loaded camel. sone, te. Fe 

e 


Oil’s high level of capital spending in the U.S. will continue through 
1960. It’s up 11% to a record $6.1-billion this year, and another 4% boost 
is already slated for 1958. A Petroleum Week special report shows that 
production will enlarge its 70% share of total expenditures to 74% by 1960 
However, refining and transportation will get the emphasis this year and 
next. 3 ee 


Offshore rigs are under new scrutiny as a result of three recent 
mishaps. Efforts are being made to determine the causes of the accidents, 
and how to prevent others. This n ay lead to closer Coast Guard regulatio1 


and more crew training. Also, insurance rates are apt to jump. ... p. 9 


Gulf of Mexico gas will be flowing ashore in big volume by the end 
of 1957. Tennessee Gas Transmission got a Federal Power Commission O.K 
this week to tap the CATC Group reserves off Louisiana. cia, Be Ee 


Creole Petroleum is working on long-needed equipment to control 
well blowouts after they occur. Several types of units for standby use have 


been built and tested. One, still being developed, is a 45-ton to cu 


and seal casing under water no De Oe 


New, efficient equipment is helping natural gasoline producers. 
Examples: engine-contro] units which cut down manual operations, and 
electronic devices that control process streams and keep tabs on tempera 


tures and other variables. een, 


The emphasis of the Oil Information Committee may be shifted. 
OIC’s present role is to promote public good will on a long-range basis. But 
some industry leaders think more needs to be done to meet criticisms of 
the industry as they arise. The API board of directors is taking a look 
at the problem. <0 = OE 





Up to the Minute 


SIGNIFICANT LATE NEWS 


\ resigning Justice Dept. attorney claims the grand jury investiga 
tion of oil marketing may bog down because of government mishandling. 
Horace L. Flurry, a veteran a1 ‘uster wl ti 
quit this week because, he 


"or A VI dictated by higher-ups in the department 
EU : ; : 
He hints that calling of numerous “small fry” witnesses slowed 


down the probe unnecessarily, and that th ! {1 led 
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believe this was merely a “fishing exp: 


His charges are apt to touch off congressional committee inquiries, 


pecially if some Democratic congr: I tnat tne 
nt 


ion has been lukewarm 
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Purchaser proration is “only hours away” in one southeastern state, 
major crude purchaser said this w And e t * states n 
also reduce their purchases belov 


Stocks are mounting r: ] 


apid 
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Iran has asked Consortium members to refuse to sell oil to Israel. 


It was a request, not an order, b pern 


members to sell to whom they pl 
uch sales by the government-ow1 


the boycott by Arab nation 


The U.S. needs to drill more than 73,000 wells a vear during the 
ten vears, an oil economist 
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his week. K 
the Chase Manhattan Bank, told an API meet Den 


i 


‘ / 

“cl ill 
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at such a rate would be needed to ) I { an 


growing demand 


{ big majority of Shell dealers oppose S. 11 and the divorcement 
bill. A dealer poll taken by Shell at tl 


: y ae 
showed that 70% are agai 


75% are against HR. 426, 


Oil well drilling crews in the Odessa (Tex.) area 


ire taking a strike 
vote. An official of the International Union of O 


1"? 
has been trying to organize drilling cr¢ 
called after an unsuccessful attempt 
contractors to dISCcCUuSS Wages and 


nas no contract 


The government will not “object” to use of the Suez Canal by 
tankers. Secretary of State lles said tl 


t} 











Congrats and $25 to W.S. Herron, Jr., Norman, Okla., for this quip. 
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Neighbor, wherever you are, specify Lone Star and we both get a good deal. 
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J Will the revolutionary Condensing Gas Drive 
Displacement) Process work in your reservoir? Write ¢ 
Lab, Dept. SD, Box 10185, Dallas. Include a brief descri; 


tion of the reservoir. (Please mention this publication 


LABORATORIES, INC. 











Toppled Rigs Spur 


Pipes. * 
Pete 7 


KERR-McGEE’S RIG 40, hit by 


“MR. GUS” slipped on 


GOLDEN MEADOWS’ RIG overturnec 
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New Studies 


Recent accidents to offshore drill- 
ng barges are causing new studies 
to be made of barge design, crew 
training, and insurance rates. 


One immediate result 
nts is apt to be higher 
rates. .\ t f | 


One of the accidents was the sub 


9 





ject of a Coast Guard investigation "Mr. Gus,’ however, was one that 
this week. And there are some indi- happened despit« proper operating 
cations that the Coast Guard may procedures by the crew. aa P — = 
take a more active role in barge de- \t t's t Ack % 
sign specifications. 


+ +] 

, caused by a crane barge 

help right the rig. An 

on the crane barge 

high winds and the 
into the ria. 


The rig started to list as the lower 
hull was being elevated. When it was 
about |5 ft. off the bottom, the sup- 
porting characteristics of the so 
gave way, starting a 

| 7 bot 


|-degree list. 
Most oil industry experts so far that 
attribute the accidents to operational \ KCI { 
errors and ‘‘acts of God,"' rather than 

to faulty design of equipment. 


\l \ 


caused by a com 
different factors 
dictable. Only as 
; more and more ex- 
dri ng will t be 


sid them 


One of the "lessons to be learned" 
from the accidents appears to be a 
greater emphasis on training of per- 
ynnel engaged in offshore drilling. 
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\ Big Tanker Shows Off Its Speed 
The World Beauty, largest U.S.-built 
tanker, cuts a graceful figure on its deep 
Continued experience in offshore sea trial test in the Atlantic Ocean 
drilling undoubted y will improve op- Boston. 
erating proce dures. The accident to The 46,000-ton ship has 
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Does OIC Program Need Revision? 


Recent hot public criticism of the 
oil industry sparked a full-scale review 
this week of the Oil Information Com- 
mittee program by the API board of 
directors. 

Ih 


Basically, the question before the 
board was whether OIC might b 
transformed into an effective weapon 
for combatting the many spot public 
relations problems that beset the in 
dustry 

| 


At present, OIC's assignment is th 
long-range one of building good w 
for the industry. 

[| (IC 


Yet almost invariably when the in 
dustry gets in trouble, oil men ask 
"Where was OIC?' 
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There is some talk of re viving na- 
tional advertising as part of an in- 
vigorated OIC program. 


Colorado Plans 


One key purpose of 
ated Dept. of Natural Resources in 
Colorado will be to help push orderly 


a ne wly cre- 


development of the state's oil shale 


industry. 


The department will develop an 
inteqrated state policy for the con 
vation and development of natura 


sorrces. 


The new oil shale industry creates 


manifold probl ms in the re latively 
virgin Western Colorado area where 
it is being born. 

\ ; 


And there is even some talk that 
down the road a piece, perhaps th: 
best over-all answer to the industry's 
public relations needs would be to 
make a new beginning. 

sh 
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Shale Oil 


Steve MecNichols, 


The Governor of Colorado thinks 
development of an oil shale industry 
will have a tremendous impact on the 
state. 
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HIGHEST ABRASION RESISTANCE= 
HIGHEST CHEMICAL RESISTANCE 


ever built into a fire hose 
wa” ~3 
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it's U.S. Matchiess 
CARBOLIZED! 


Flexible! a to rackl- 
¢ Other hose ma _— by ‘United States Rubber 
( yal or the fining and petro-chemic: 
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What’s New 


IN THE INDUSTRY 


Oil, Gas Imports 
Tariffs Suggested 


Joseph C. O'Mahoney (D 
thinks a tariff is needed to 


ntrol for ano imports. 


Drill Rigs Down 12°% 


Excessive imports, government 
rference, ''nervous'’ money, and a 
shifting of drilling funds to offshore 
nd fore ign projects are being blam 
for the current slump in oilwell drilling 
\l t 
\ \ 


Tanker Routing Ends 

The oil lift moved 82.6-million bt 
f crude and products from the 

» Europe gauring the emeraency 


Gas Ratable Take 
Order Is Upheld 


ourt in Texas has upheld 
ommMission on a 


e take order 





Petroleum Week Is a Winner 


Petroleum Week wa 
two citations last week for 
achievements during |956 
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Chemic al raw materials 


Geon rigid vinyl pipe makes 


SWEET PIPING 
SYSTEM FOR SOUR 
CRUDE OIL 


R MARKABLE rigid vinyl pipe made from 
Geon | ossesses a combination of outst inding 
chemical and physical properties that make it the 
sweetest of all piping systems for sour crude oil 
This piping ts un iffected by galvanic corrosion 
and holds up under sunlight, moisture, heat and 
cold. It does not support fungi and bacteria and 1t 
resists oil, acids, alkalis and most chemicals 
Because of its smooth internal surtace, Geon 
pipe lessens frictional head loss and minimizes 
parattin buildup. It has high tensile and impact 
strength. Though flexible enoughtoabsorb shocks, 
it is rigid enough for overhead installation with 
pipe supporting svstems 
yrs, add Geon pipe s light we 
niny simplicity al d low 
ts and it 8S e€asV [0 
| laid tor sour crude oil 
Geon. Geo pipe is also widely used 
Is cold Wale! 
ition on the pr 
Geon compounds S700A and 87 
FP-2 
Euclid Avenue, Cleveland 15, Ohio ¢ 
Goodchemco. In Canada: Kitchener 


B.F.Goodrich Chemical Company 
a division of The B.F.Goodrich Company 


GEON polyvinyl materials « HYCAR American rubber and latex - GOOD-RITE chemicals and plasticizers - HARMON colors 








Looking Ahead in Washington 








McGraw-Hill 







Washington merce Committee opens hearings May 7 
a making federal regulation less oner t 
; nents and opponents have been allotte 


April 26 1957 the hearings set to end by May 17. |] 
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Amendment attempts will 
effort to write in some protection for the 
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ible market price because it ! é 
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House leaders are moving fast on the new gas bill. 





Democrats are pushing a new “RFC” for small business. 


The move to control billboards on the new highways 
















Aramco is picking up some defenders in the overseas tax contro- 


producer cases. 
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® Stewart & Stevenson Oil- 
field Utility Units. Diesel 
or Gas. Completely self- 
contained. Combination 
Rig Lighting Plant, 
Electric Welder, Air 
Compressor Unit, 
Wash Down Pump. 


» Adapted and developed by 
Stewart & Stevenson, this new 
6-110 GM Quad Unit brings 
industry a new concept of a 
compact, high horsepower 
package at reasonable 
cost. 880-1000 Continu- 
ous Horsepower. 





Write for complete information on 
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BOXES, BARRELS, PIPE, PRESSURE VESSELS, STRUCTURAL STEEI 
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Mino Saud 


Khor Mufatta 


WILLIAM J. SCOTT, 
general superintendent 
of Getty Oil Co., is in 


charge of company’s 








expansion in this sun- 


baked spot. 
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in the Neutral Zone for Getty Oil Co.'s new 50,000 b d stabilizer. to be opened this summer at Mina Saud. 
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PETROLEUM COMMENTS (continued) 


ERNIE BRYSON (left), Aminoil production engineer, talks HUGH SMITH 
with Happy Farham, Kuwaiti guard of Aminoil’s 1 
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AMINOIL SHIP, an LST veteran of World War II, serves 


as comfortable housing and “base camp” tor its staff 
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High pressure meter Model M-12 Line meters Model B-200 
shown, has capacity range 400 


M Series meters for working 
to 2000 gpm 


to 1200 psi 


pressures up 


NDARDIZING on A. O. Smith meter 


‘TA 
» nd oline dispensers is the most depend 


in your production 

nd dispensing 
from wellsite to service 
ely on A. O. Smith meters 


tained, uninterrupted measuring 


Welding machines, cote Line pipe 
a e pme oil well casing 


heat exchangers electrodes, accessories 














Line meters Model AS-50 ruck nd industr meter Dispenser pump meter, Model 
shown, has capacity range 90 de 10, shown with air , 2 xceptionally accurate 
to 500 gpm eliminator, has capacity ranas Joubly quaranteed 


gy 
OSmi 
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How Automatic Drilling Saves Money ——y 


1 three pairs of comparable we 


How Automatic Lease 
Comparison A Comparison B Comparison C Battery Saves On 


Manual Automatic Manual Investment Cost 


Automatic Manual Automatic 
Controls Controls 


Controls Controls Controls Controls 


Footage Compared 2,800 1,100 5,600 
Days Rotating on Bottom 14 15 7I/ 15 23 32 


Feet per Day 200 187 147 73 243 175 
| day 7!/, days 9 days 


e 
MANUAL OPERATION 4 


Savings in Time 
Bits Used 20 38 12 24 49 


Feet per Bit 140 74 92 46 


Savings in Bits 18 12 


vits in comparative tests rt 





AL TOM \ I I¢ ( ON I ROI S speede d drilling, Save d { 
at Rocky Mountain meeting. API Division of Production. The tests indicate that 


Automatic Drilling Nears 


Newest developments in production t t t 
Ss i. 2 . f 4 COST STUDY 
automation, including an electronic . 
automatic drilling-weight control de- 
vice for drilling, were described this 
week to oil men attending the Rocky f installat ; 7 hould 
Mountain District meeting of the t dhe wa wade + sdle carte poner 
American Petroleum Institute's Divi Th . ey ee eee See eee 
° ° e re port said that any syste m exceed the pre set drilling weight by 
sion of Production. L: a] é as - : 
About ¢ which will perform satisfactorily the as much as 3,000 Ib., the alarm cir- 
function of drilling-weight contro cuits would go into effect, preventing 
must have a weight-sensing device, a further line release and signaling the 
control mechanism, a line-releasing 4, 
mechanism, and safety devices. These 
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units compare to a man operating 




















the rig. 
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A performance study of the auto- 
matic drilling device in various basins 
of the Rocky Mountain area was 
made by four researchers from Delta 
Drilling Co. and Mud Control Lab- 


oratories, Inc. 
rh \\ 


the several cases studied, the 
ise of automatic weight control has 
mproved penetration rates from 7 
to 50°/,. Savings in rock bits have 
ranged from 29°/, to 50 t 


, In the event the operator should 
1} f adiust the equipment imprope rly or 
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until the vital easing |. D. 
clean and smooth witha 
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i ey 
Leaves the important ‘‘working of the casing 
permanently safe for running swabs and testers, and 
for setting bridge plugs, packers or cement retainers. 
* Can either be rotated or “‘spudded" to remove hard- 
ened rotary mud, the thin sheath of cement left by the 
bit, and burrs from gun-shot holes. Usually run above 
the bit to clean the casing while drilling out cement. 
* Available anywhere, anytime; just specify Baker 
_ ROTO-VERT Casing Scraper, Product No. 620-C. 


BAKER OIL TOOLS, INC. / HOUSTON /LOS ANGELES / NEW YORK 








Quimby reviewed progress of au 
tomation in production, including 
automatic computers for use in ex 
ploration, and concluded that wide 
acceptance of automation in oil and 
gas production ‘appears a certainty The item of safety, Quimby con 
re a ome of tl tinued, justifies many automatic op 
» wWhicl mation t erations from that standpoint alons 
The mq@ny present and future uses 
and benefits of automation in the 
oil industry and particularly in pro- 
duction were outlined by W. a. 
Quimby, of The Texas Co. 


\\ 


1 report on automation 
E. A. Walsh reported on El Paso 
Natural Gas Co.'s use of automation 
in large (15,000 hp. or more) gas 


compressor piants 


All day long, it's 
RUSH—RUSH—RUSH! 


But there's still time to be 
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well informed on the whole oil 
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There are always new stars 
im the SIE firmament 


From the first SIE seismic instruments, the GA-7 through 
the GA-7H .. . to the first concepts in truly portable 
instrumentation which culminated in the P-11 Series . . . 
on to the G Series systems for magnetic and photographic 
recording . . . then the DRF Flow Control Systems and the 
MR group of field and portable magnetic recorders . . . 
continuous research and improvement have added new 
stars to the SIE firmament. 

em 
ment activities for instrumentation and automation, you 
can expect added lustre in this galaxy every year. 


/adustrial Instrumentation for Industrial Progress 


SOUTHWESTERN INDUSTRIAL ELECTRONICS COMPANY 
2631 Pest Gat Road + F. GO. Box 130E8G + Houston 19, Texas 








=: 
yt 
ite 


YY 





—— 








ntrifugal 
ten of the pla 
hp. units, which 
mitton operated,” Walsh 
After tive il 
ontinued, El P 


oft 


1) t Ol 
plan an ( 
mn nonautomat 


for 1951 


Old West Texas Fields Get New Play 


An increasing number of shallow ; vel vere COI t I hydraulic fracturing, called the most 
wells are being drilled in West Texas, new | discover ark important production development in 
extending producing limits of some t ear higl i t the Permian Basin in the past 20 
fields that are more than 30 years i h deep dnithns t years. 
old. ; , 

\ st f t f ft | 
The impact of shallow drilling has 
been particularly heavy on the East- 


ern shelf of the Permian Basin 
Scurt HH 


Prime reason for the new activity 





SCURRY COUNTY 


Sharon Ridge Field 


Shallow Play “a ! Westbrook Field 
a - 


HOWARD COUNTY 
Snyder Field 


MITCHELL COUNTY 


<= — FS 








# SHOWN 











' 
| 
! 
| 
! 
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SHALLOW DRILLING, made possible by advances in hydraulic fracturing, has The Sharon Ridgs Clear Fork field 


boosted activity throughout Permian Basin, especially in these counties on the east side Scurry County s another that has 
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Aiways, at SKF, you will receive 


unbiased advice 


because 

Thousands of manufacturer 
have been using the SKF Bearing A: 
visory Service for many years 
with good results. This depend 


service is available to you, too 


SKF INDUSTRIES, INC., PHILADELPHIA 32, PA. 








.. it identifies all 
Dresser Companies 
and their products 


CLARK | DRESSER 


CLARK BROS. CO 
compressors 


Qari e€ DIVISION 
. ELLS agcob 
Pas ad 1wEcO LANE@)WELLS -_ Mag obar , 


THE GUIBERSON CORPORATION Pe LANE-WELLS COMPANY 
oil tools } g rig 


technical oilfiet d services 
“5 [ 
PACIFIC) -f-,) Sig | SIE | 
a - . P TY ENCINEERIA THWESTERN INDUSTRIA 
V N P ‘ ‘ tat 








ROOTS-CONNERSVILLE 

















... it is your guarantee of the 








benefited heavily from sand fractur- 
ing. The same holds for many other 
fields in the region. 


{) + 


The 
continues to increase along the east 
side of the basin. 

\ ' 


number of workover wells also 


\\ 


Hydraulic fracturing also has paved 
the way for heavier activity in such 
areas of West Texas as the Means 
(Queen sand) field, in Andrews 
County. 

| 


PETROLEUM WEEK APRIL 


Hydraulic fracturing and the re- 
sultant surge in shallow drilling has 
meant a multimillion-dollar business 
for the many service and supply com 
panies in the area. 


ve ‘ Xe 
Citronelle Goes Single 
Gulf Oil Corp. plans to abandon eT MOBILE 
its current practice of dually complet 
ing Alabama's 
field. Reason: declining daily produc 
tion and the 


shut down for workover 


° ‘= lle 
wells in Witronelie 


number of wells being 


\ 



































leading advocate of dua 
nas attempted to com 
plete all of its Citronelle wells in both 
the Rodessa (10,850-11,100 ft.) 
the Bailey (1 1,250-11,500 ft.) 


Gulf, a 


completions 


ana 


Gulf's new plan: complete the 
mainder of the wells first 


When 


Jepleted, the company wi 


only from 


the upper zone. that zone is 


complet: 


f om +hy lower zone 


if it is productive 
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‘Somebody was guilty. Here we are—production coming out 
direction—new profits practically under our 


] a ao ‘ 7 
general-purpose tank cars to make deliveries. 


ly in every 


hould have seen it ten years ago. Way back in 1957, 
siness would expand more than 50% in the next decade 
e would subtract even more cars and new 


; 
SL ee 


’ ’ 
OUSOLESCE 


pu 


t off doing anything about it. Then it was t 
* experience.”’ 


P A. Plan nou tod SC 
GATX D { ct Man. You’ 


’ ? 
(reneral A merican. 





GENERAL AMERICAN TRANSPORTATION CORPORATION tl 


> South La Salle Street « Chic g ~ 4 











- a 
BOGGY CREEK f 


SALT DOME /_ KpISCOVERY WELL 
- (BOGGY CREEK 


ESTIMATED LIMITS OF 
WOODBINE PRODUCTION 


SW OSSES 


- OWN, 
DISCOVERY WELL 
(NECHES) y \ BAD 


ESTIMATED LIMITS OF nd a 
SUB CLARKSVILLE PRODUCTION “~ CHEROKEE c 

= OUNTY 
— 


™—= as «as 


NECHES ANDERSON COUNTY 


DISCOVERED IN 1953, the major Neches field of East exa exceeded eat production expectations. That's why the 


Neches Field Is Still Developin 


g 
What probably is Texas’ most re- R 
cent major oil field discovery—the 
Neches field of East Texas—is still 
undergoing development despite rap ( 


id early exploitation. 
he? po, ata Hae f | The geologic structure of the field 


r OW & Ret Pee is described by Humble as a north- 
northeast-to-south-southwest trending 
anticline, with about 150 ft. of closure 

on top of the Woodbine. 


IX 


A total of 267 wells had been 
drilled in the two-pay field by Jan. | 
1957, most of them by Humble Oil & 
Refining Co., which discovered the 
area 3!/, years ago. 
Lumb! No. I Ne 
Q] nt Most production (8,277 b/d) comes 
} from the Woodbine sand. The sub 
Clarksville produces about |,160 b/d 


ig | 
Though Humble says the field has 
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Get [ETOURNEAU eEeEctric 
TRANSPORTERS 


Ihe LeTourneau Electric Wheel Drive 
I rter’s |] All six whe 


\V 


lransporters are custom equipped wit! 
\\ 


]-R.G. ETOURNEAU [NE 


2 TRANSPORTATION EQUIPMENT DIVISION 
2854 South MacArthur Longview, Texas 


rneau Transporte 
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expectations, company 


no comment on ru 


sub-Clarksville has 


most serious operating 


Neches is paraffin 


hydration of 
J out in 
ynt. which 


nore than a 





What’s New 


Wyoming Claims Title 
To Resurveyed Lands 


The Wyoming Land Board has 
claimed state title to 65,000 acres of 
‘resurveyed' school sections 16 and 
36, but leasing will be held up until 
a ore lease application is settled. 

\ \\ Ww t t 


‘ 


Computers for Drilling 


The use of computers to analyze 
drilling conditions and automatically 
control drilling rigs so that they drill 
more quickly and cheaply was pre- 
dicted last week G I lect 


Union Oil Co. has acquired 30,100 
acres of oil and gas leases in Utah's 
Paradox Basin from a group of Salt 
Lake City oil men. Considerat 
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A record total of $4,199,086 in 
bonuses was offered for 26 parcels 
in a crown reserve oil and gas leas¢ 
sale in Saskatchewan last week. 

() i f } 

Federal Royalty Co., of Houston 
with extensive oil, gas, and sulfur in 
in Texas and Louisiana, is 
being sold to several Ohio firms for 
more than $7-million 
| a 

( l 5) 


terests 


Alberta has scheduled a major sale 
Various problems confronting land of oil and gas leases for Apr. 24. .\ 
men were aired this week at the third f ; \ 
annual meeting of the American 


Assn. of Petroleum Landmen 


A |6-mm. color sound film dealing 
with the safe use of tools and equip 
ment ona drilling rig has been re- 


_ a ae 
PESA Elects New Officers. Directors 


Gorver Kilgore (third trom lett) s Co., succeeds Rainey Elliott (second from 


the new president; and William T, Powel left). of Jones & Laughlin Supply Divi 
(right) the new vice-president, of the sion. Powell is executive vice-president of 
Suppliers Assn Continental-Emsco Co. H. |]. Hagn (left) 
charge of of the Chiksan Co.. 


ber of PESA’s Executive Committee 


Petroleum Equipment 


Kilgore 
sales, Halliburton Oil Well Cementing 


Vice president mn was elected a mem 
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You 
CAN 


PUT YOUR FINGER 
ON WHY WILSON 
SUPPLY SERVICE 
IS BETTER 


Time after time a contractor 











driller or lease man is caught 





in a bind—and needs a piece 





of equipment, some repair 





parts or a service man quick- 
ly. Over 
found that Wilson Supply 





the years he has 








Company can and will meet 





his needs. 








“What you want—when you 





* means more than a 
at Wilson 


Supply Stores. It means the 


want it 





“delivery service” 






complete cooperation of a 





skilled personnel with those 





men who drill the wells and 





produce the oil 








Drilling Equipment 
Production Equipment 





Fishing Tool and Pulling Tool Service 





Branch Stores 
TEXAS: Alice, Corpus Christi, Victoria, 
McAllen, Bay City, Columbus, Barbers 
Hill, Liberty, Beaumont, Kilgore, Sherman, 
Odessa. LOUISIANA: Lake Charles, 
Iberia, Houma, Harvey, Shreveport, NEW 
MEXICO: Hobbs 















New 








Sales Offices 


SAN ANTONIO 
LAKE CHARLES 
MIDLAND 





DALLAS SHREVEPORT 
TULSA NEW ORLEANS 
CORPUS CHRISTI 










MAIN Office and Warehouse 
1301 CONTI STREET — HOUSTON, TEXAS 
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leased by the American Assn. of Oil 
well Drilling Contractors. 
Ihe ft \l \l 


‘ Drilling Highligh 


The California state assembly has 


passed a bill defining the most effi- \I 
cient rate of production. 
\ J S t | 
\ ; + + 
\IER 
o 


Spooner Mines & Oils, Ltd., has 
completed plans for an offshore drill- 
ing program for natural gas along 
the northern edge of Lake Erie. 


| { \ y Louisiana 
\l | 
\ 1) j 
\l K 
VN 1] 
North Texa 
\} \ 


Leamac Petroleums, Ltd., is the new 
corporate name of British Petroleums 


Ltd., e 4 


The number of rigs active in Calli 

fornia has hit a new low, but drilling 

activity is keeping pace with last 

year. | \] 
\ eer 


Te 






R 


KAR 


North Dakota has just chalked up 
the best first quarter in its history of 
oil development. 
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xas Panhandle 


West Texas—S 
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major petro 
hydrocarbon pro 
sntheat exchanger 
with Trufin Type 
finned tube 


>xtended surface 
hell and tube heat 
Specifically, Trufin 
ominal fin diameter 
yrface ratio of 
22 times the 


3 


be with 4 


replace 


se if is me- 
prime surface 
ed into headers by 


etter buy: It's available in a wide 


minum electric-welded 

and bi-metal. Send 

for a quote—to- 

save! And 

for your copy of 

Oliverine s Process 
»wsheet Book 


1 copper, copper-base alloys, alu- 


WOLVERINE TUBE 





Di 


¥ 


ision of Calumet & Hecila, inc 


NTF VEN JETROIT 9, MICH 





New from Schiumberger --- 


MAXIMUM FLOW 
PERFORATIONS 


Ss forced throu r} 
is accurately 
ypes ol perforation 
call Schlumberger 
used on you! 
field c ynditions to give peri 


iximum flow rate 


SCHLUMBERGER 


Well Surveying Corporation 


THE EYES OF THE OIL INDUSTRY 


Schlumberger...to be sure! 








THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 





Canada Welcomes American Capital Bul... 





Percent of totc new investments 


Other countries 

(mostly the U.S.) 
increase their 

~ investment in Canada | 
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KEY TO SYMBOLS 
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Baroiad can supply you 
what you need, when 
you need it, where you 
need it, inany quantities 

—and remember— 
when you buy Baroid, 
you buy the best. 


BAROID DIVISION NATIONAL LEAD COMPANY 
P. O. Box 1675 Houston 1, Texas 





McNAMAR - JOY 


forte BESTE I) GAS 





The McNamar vertical air discharge cooler provides 


engine and jacket water cooling, also gas inter-cooling and 


after-cooling. It is a two stage, double acting, 200 horsepower 
compressor. The unit ts direct connected through a gear 


reducer for minimum horsepower loss. Approximate weight 

is 24,000=. The overall dimensions are 7’ wide x 22’ long 

The complete unit is mounted on a single skid for com 

pactness and ease of handling. The McNamar-Joy units art 

McNAMAR SULPHUR & completely packaged with inner connecting piping, scrubbers, 
EXTRACTION UNITS & valves and safety controls and require only two connections 


McNamar’s De-Sulphurization § to place in operation. 
units assure dependable, econo z : 
mical operation and require McNamar-Joy compressor units are designed to 
minimum attendance. The § individual applications and are available on parc/. 
completely packaged McNamar & ; 
amine units are designed to fm and rental purchase option basis. 
sweeten the sour gas and make & Call, write or wire McNamar for additional inf 
it a saleable product. Sufficient § 
anti-corrosion measures are 
made to insure a longer main 


a 
; tenance-free plant operation é 
McNAMAR BOILE 


BOX 868 — TULSA, OKLAHOMA 





A MESSAGE TO AMERICAN 


INDUSTRY ONE OF A SERIES 


Can We Afford 
a $71.8 Billion Budget? 


Tue Bpepcer submitted to Congress by Presi- 
dent Eisenhower for the vear beg 

proposes federal ~pending of S71 On. 
only four vears. three during World War TT and 
one during the Korean War. has the 


ment spent more, Under the proposed budget 


oO) DO 


the government expects to collect 365.0 billion, 


mostly through individual and corporation in- 

come taxes.t 
Phe principal reason for the size of the budget 
ind for this vear’s increase an expanding 
defense program. About 60 uudget ex- 
penditures in the coming fiscal vear will be for 
national security programs, \loreover. this area 
or about 90 ot the proposed In- 


im federal -pending. In ad 


dition, as the 
ehart shows, there are large f xpenditures pro 
posed lor purposes other than defense. 
Continued budgets of this size. 
Il lead to inflation and wre: 
has been suggested that they 
<a depression that will curl vou 
many insist that the budget. larg 
Is inadequate In many respects 
schools. agriculture. small busin 
search, indeed, for almost ever 


which the government has become inv 


is It Really Too Big? 


Actually, the proposed budget would 
place no greater burden on the economy 
than any budget in the last six years. be- 
cause our economy has been growing. bed- 
eral spending per capita under the proposed 
tThese fis 


program 


w/ 


1 


leet will be about $416, or $10 more than 

: but our per capita income rose almost 

And. because of our increasing 

population, next year’s expenditures will, an 

mint to Jess per capita than in 1954 

n federal spending was $4 billion lower 

\nother way of measuring the burden of gov- 

ernment expe nditures on the economy is to con 

pare the pure hases of goods and services of all 

branches of government — federal. state and 

local with the total output of the nation. The 

share of our national product taken by rovern 

ment this vear will be about the same as in the 

past two vears and. furthermore, about the same 
is the average for the past 28 years. 

By the standard of any recent vear, the budget 

is within the means of the American economy 


In this sense, we can “afford” it. But the pros 





FEDERAL BUDGET EXPENDITURES 


$71.8 BILLION 





$68.9 BILLION 





NATIONAL 
SECURITY 











CIVIL 
BENEFIT 
| PROGRAMS 








INTEREST 
ON DEBT 




















GOVERNMENT 
OPERATIONS 








® Estimotes for fiseo! yeors ending June 30 








is Nis Vedrs Is 
@ Budgets that require a large take in 
taxes eat up the savings required to finance 
private industry. What 


, , 
t} rove ment the 


of 
ad 
® High tax rates also undermine the in- 
centive to save and invest in normal busi- 
ness enterprises by taking such a large 
share of anv income gained. Taxes o1 


( 


@® High taxes encourage. on the part of 
both individuals and corporations, the 
search for “gimmicks” and special treat- 
ment. \-s ling «cl 


I] 


What Should Be Done? 


tt ld 


A More Difficult Job 


Only in this way — by keep- 
ing government spending in line with 
economic growth — can we prevent our 
federal budget from being re | crippling 


burden 


Aruata £ Miler 


McGRAW-HILL PUBLISHING COMPANY, INC 








TRETOLITED COMPANY . 


CO 8 0) & wn =) oz 


SAINT LOUIS: LOS ANGELES 


uy use Field- Proved 


Replacing corroded rods, tubing and pumps means hours of lost 

a art Seca : production, wasted man hours and unnecessary material replacement 

ASK your KONTOL Service 

Engineer to tell you the com 
plete KONTOL story 


expense. 

Add these up and measure them against the cost of a dependable 
corrosion inhibitor—and you'll see a program of prevention that makes 
dollars and sense! 

But don't risk dollars to save pennies. Remember... just one well 
KONTOL BOOKLET ‘ailure, due to insufficient prote tion, can cost many times the savings 
on a bargain-priced, ‘“‘part-time’’ product. Learn to depend on an 

Writes for your inhibitor you can trust. 

a chi eH ed KONTOL is such a product, the pioneer of all company-serviced 

ee ane products—field-proved and trusted in oil fields all over the world; not 
only because of its effectiveness, but also because it is backed and 
serviced by the dependable Tretolite service organization. 


Chemicals and Services 
for the Petroleum Industry TRETOLITE COM PANY 
DEMULSIFYING *» DESALTING + COR- 
ROSION PREVENTION + WATER A DIVISION OF PETROLITE CORPORATION 
DE-OILING * PARAFFIN REMOVAL « 369 Marshall Avenue, Saint Louis 19, Missouri 


a Cre 5515 Telegraph Road, Los Angeles 22, California 





THE NEW 
AERO 
COMMANDER 


TO MOVE MORE EXECUTIVES 


The choice of men at the top 
Presidents -Executives-Kings 


farth« - and fast - 


Muscles to move a 7-man ex 

endurance to span the 

stop! No men or mat 

golden hours lost in rv 
Longer wing 

Lycoming high-« 

a bigger paylo 

continued « 


and twin-¢ 


purchasing prog 
your requirements 


Engineering Co, Box 118, Bethany, Oklahon 


wi 
Ci nentle Q 
a >= S8B0-S 


4 EN Gi © © 
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That's 11% more than last year, And a 
further 4% increase is already on the books for 1958 
Exploration and production will get more than two-thirds 
of the money each year. But the biggest percentage gains 
will be made by transportation and refining. ...p. 48 


for greater spending. Consumption 
should be up 5% this year (7% including exports). Prices, 
imports, and Suez will have side effects. But as the U.S 
keeps growing, so will oil spending. socic Sa 


Healthy earnings will pay for most of the expan- 
sion. The tight-money market will squeeze off credit for 
marginal projects. But the oil banks are far from shutting 
their doors on worthwhile deals. coop SS 





¢ BILLIONS OF DOLLARS 
6.5 


OIL CAPITAL EXPENDITURES 


I. Oil Spending Will Climb 11% This 


Record capital expenditures of $6.1-billion in the U. S. for 1957 are already 
topped by plans for next year. Production will be increasing its huge 70° 


share. But refining and transportation are making the sharpest gains. 


There's no sign of any letup in the oil industry's drive 
for expansion. This year, oil men will lay out in capital 
expenditures more than $6.|-billion for new plants and 
equipment in the U.S. That's a jump of $635-million— 


or 11°/,—over last year's record spending. 
S VMeGraw- TI Dept. of | 


There's a solid base for future expansion in the fact 
that oil men already have a further 4°, boost in total 
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spending on their books for 
already running neck and nec 


| 


for 1960 are 
spe nding 


Company by company, VU.o. plus foreign spending this 
year is fol owing its usua it 





Now Being Spent Already Ticketed 


(Millions of Dollars) 


1956 1957 1956-57 Prelimirary Plans 
Actual Planned %o Change 1958 1959 1960 


Production” $4,066 $4,351] + 7 $4,482 $4,482 $4,527 


711 924 +30 979 910 746 
374 303 


446 442 
64 63 


Refining 
Transportation} 261 355 +36 462 
Marketing 426 460 + 8 437 
Other 67 76 +13 él 
6,166 +11 6,421 6,276 6,081 


1956 data: Dept. of Commerce and 


TOTAL 5,531 


*Does not include bonus payments for leases. tincludes oil pipelines, but not gas pipelines 


SEC. 1957-1960 data: McGraw-Hill Dept. of Economics 


(78 


Year—Will Stay High Through 1960 


Spending on PRODUCTION The biggest percentage gains will be in allotments for 
offshore drilling, \\| TF t 


US. St Nat 


Spending by independent producers is on a plateau 

this year, according to a Petroleum Week survey of 45 

° rp leading operators. In the Southwest, roughly a third say 

(Te- »;° ° . —_ : \ ' 

Oil Hunt Is Long-Term shane aes Eesdudee ok tabacaenn ed ai acne ex cae 

The rise in the trend line for future exploration, drill- a third will come close to matching 1956 outlays. \los! 

ing, and production expenditures through 1960 points nat 1 Heck 

up the big fact in the whole oil-spending picture: The 
industry plans to spend more and more money—and an 
increasing percentage of total expenditures—in the oil 


fields. 
| 
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Spending on REFINING 


Modernization Is Watehword 
For the r four | ritTh tT Th 

SpE nt or ref 
slacemer 


The dollar-planning of California independents echo 
that found 


Cost of 
spending 


U.S this y ¢ 
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$2,744,600,000 


| Spending on TRANSPORTATION 


" s ~ non . 
More Pipelines More Tankers 
The industry's plans to boost transportation spending 
by 36°, this year—and by another 30°, in 1958—show 
how seriously oil companies are taking the need for mors 


U.S. pipelines and tankers. | 
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$104,792,000 


Spending on MARKETING 


Competition to Stay Warm 


A steady expansion of oil marketing operations ap 
pears in the cards—with spending as far ahead as 1960 
planned to exceed the amount spent last year. 5 


The nation's 15,000-plus oil jobbers faced with th: 
task of keeping pace with major company expansion of 
direct operations, will make capital expenditures of about 

es bteaared cs Vic 
Nat Pet \ 


1 


$175-million this year 


Big Outlay for Research 

The McGrew-Hill survey shows that expenditures for 
research and development on oil products alone will top 
$225-million this year—10° higher than last year. \ 


| 
| 
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MILLIONS OF B/D 


ACTUAL 1956 DEMAND 


i ee ee | 


KEROSINE AND DISTILLATE 


Il. U.S. Growth §S 


Huge capital expenditures are a neces- 
sitv——not a chotee—as U.S. business 
heeps expanding. Economists say oil 
should meet the demand despite prob- 


lems with costs, prices, and polities, 


The prime force behind the oil industry's rising rate 
sing oil demand. This pressure 
should continue strong for many years. > 


of capital expenditures 


Nicl 


ind will keep climbing lies in the 
nation's big industries, which 

oil. All U.S. business is making 

of $41-billion this year—a jump of 


Viet 


s capital spending will be the 
companies forecast for domestic 
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Spurs Oil S 


RESIDUAL 


Spe nding 


The oil econom 
shouldn't have too 
blocks as the stee 
( ' 


The biggest 
penditures is the 
hold, the chance 
greatly improved 

] ; ; 


Most of the 
crude prices Ww 
cautiously optin 
\ ; 








Hl. Expansion Dollars Will Be There 


Finaneing wont be a pittall as long as 
earnings continue to climb. Money will 
stay tight for a while. But oil banks say 


this wont pinch off worthwhile projects. 


Although oil men will have to watch their dollars closely, 
enough money will be available to pay for the industry's 
expansion. Big reason is the healthy earnings position of 
most companies. Increased sale of stock will fill in some 
gaps. And the tight-money market won't stop essential 
borrowings. 

acl 


What Oil Bankers Say 


Money will stay tight this year, but it may loosen a 
notch or two. That's the over-all view of a dozen of the 


“Bank money available to 
oil companies in the next year 
will be substantial. Straight 
production and development 
loans will be financed—but 
not overexpansion.” 


Llerpert Prior 
\l tile Nat Bank at Dall 
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nation's leading petroleum banks surveyed by Petroleum 
Week. About half of the banl | | 


Tight money won't be hurting oil men too much, judging 
by the rising trend in loans. Almost all the banks surveyed 
report that their oil loans are climbing—although mod 


erately in most cases. S Rusht \ 
t kk Nat 


Conclusion: Oil producers the widest users of bank 
money in the industry, will be able to get loans for norma 
€ xploration growth. | 


“Old customers are fa- 
vored, It is particularly hard 
these days to initiate a bank 
relationship with a loan.” 

| rNE Nel 
t Nat 13 1) 
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“Were naturally most in- 








terested in new customers who 







might doa substantial amount 






of business. Well normally 





Old customers of the banks will be in the best borrow- handle new customers.” 
INg position. ! t 
Nil 







Especially welcome to the banks will be the operator 
who wants a production loan—backed by his reserves in 










the ground 


\ 






The smaller operator without ‘established banking con- 
nections’ will meet a lot of resistance. “| 


\\ 







\ 





“Three vears ago the man 






off the street with a deal had a <> 4 
abe ; : ; |", S 
a fighting chance of getting a oy) 
loan. He'd have a harder time ae 
ae : = 
today. i ws } } 
; 4 banks are jut ng against ov t wing nly a few 






Reprints Mi 8 
Available 
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New Approach to Blowout Control 


CARACAS—Creole Petroleum 
Corp. has developed a series of new 
blowout-control devices for use on 
Lake Maracaibo, in the industry's first 
attempt at building universal blowout 


equipment 


A proposed shearin knife to cut 
and seal well c ng below the surfacs = 
of the lake is the most unusual of the —— a 
ee vei CLOSURE DEVICE, kept ready o 


cap a lake blowout in Creole’s fir 


Other di ces for surface blow 
outs—have alread Deen built and 
tested, and Creole has started train- 


ing classes in their ’ 
\\ Creole's new equipment was deve 


oped over the past three years 
+ thy \f { 
N. J 


Some of the new devices are de 
signed to control surface blowouts 


jular meetings 

an effort to 
es in develop 
ntro| methods. 
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SPOTTING SLED 


HOOKING UP UNIONS 


CHIKSAN COMPANY-BREA, CALIFORNIA 
CHICAGO 5, ILLINOIS + NEWARK 2, NEW JERSEY 


Situation: Connecting hydraulic 
piping from accumulator to blowout 
preventer on this California rig used 
to take two men well over two hours. 
There were delays for rethreading 
damaged pipe and replacing worn 
fittings. And keeping lines free of 
dirt between breakdown and rigging- 
up was a problem. 


Solution: Searching for a faster 
hookup method, the veteran tool- 
pusher in charge of the rig drew 
upon his previous experience with 
Chiksan Swivel Joints. By combin- 
ing a series of Chiksan Joints with 
rigid piping mounted on a sled, one 
man now completes the entire hook- 
up in one hour. 


Benefits: The operators estimated 
that the savings in time alone more 
than paid for the Swivel Joints in less 
than a year. In addition to rigging 
time saved, wear and tear on the 
piping itself has been considerably 
reduced. And with line pressures of 
1500 psi and surges up to 2000 psi, 
the free-swiveling Chiksan Joints 
absorb pulsation and vibration elim- 
inating downtime required to replace 
leaky pipe fittings. 


Where to buy: Chiksan Swivel 
Joints are available at your nearby 
supply stores in a full range of styles 
and capacities to meet every oilfield 
need. If you would like a drawing of 
the preventer line hookup described 
above, please write Chiksan, Brea, 
California, for “Bulletin ACL-1" 


Free swiveling Chiksan Swive! Joints permit 
flexibility in positioning accumulator, absorb 
line pulsations and best of all, deliver years 
of service with only occasional maintenance 


Please 
address 
Dept. #135 
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means of moving it into place 
yet to be worked out. 


But tl} 


To move the knife into position 
one type of proposed barge would 
suspend the shearing unit below the 
surface on a horizontal track 
ar are Sig 


\ 


Other proposed « quipme nt in Cre 
ole's program involve $s use of diving 
bells and divers 
ha 


As yet Creole hasn't reached a 
decision on how safe the underwater 
method is, or on the economic ad 
vantages or disadvantages of costly 
standby equipment as compared with 
a relief well. 


Iran Bans Oil Sales 
To Israel 


IRAN—Non-Arab Iran ‘will not 
sell oil to Israel,"’ according to an 
official statement t f 
| \tt 


\l 
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HERE’S WHAT 


THE OUTSKIRTS OF 


How Oil S 


B 
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AGHDAD LOOKED LIKE three years ago, when 


saved B: aghdad 





























spring floods caused the River Tigris to overflow. Similar floods threatened this spring, but were averted. Here's the story of 


from Catastrophe this Spring 








HERE’S BAGHDAD TODAY, when = identical weather BIG NEW DAMS, built under Iraq's oil-financed develop- 


, 
conditions threatened another overflow. But this time ment program, swung into action and saved the day 
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What’s New 


Oil Grants Still Open 


CARACAS—This year's 
round of new concession-letting will 
terminate around mid-year, Vene- 
zuela's President Marcos Perez Jime- 
nez said last week. 


current 
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Another Mideast Claim 


PERSIAN GULF—The still unsettled 
problem of defining offshore boun- 
daries in the Persian Gulf was high- 
lighted again last week. A Japanese 
company said it had reached pro- 
visional agreement with Saudi Arabia 
for a 2-million-acre oil concession off 
the shores of the Saudi Arabia-Kuwait 
Neutral Zone. 


‘ | 
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THE WORLD ix the Newtal 2 
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t SAUDI ARABIA—The first cargo 
t fin of 27-gravity Safaniya oil will be 
| t-| t Bank. H loaded at Ras Tanura around May 5 
f | | 
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‘ 4d bh \ SABON—An oil strike some 31/2 
e: | "7 a; - 9 rthwect + +h, Ovzour tie ld on 
oo \ +h A+} + ist has apparently 
ro yf 4a ‘ tapped a new structur t 
uy 
Lyi th 
d Ne 
ALTER ae 
| | . . . 
laly Builds Big Rig 
The bigge st rig ever built in I urope ha 
een completed in Italy by Nuovo Pignons 
under Ideco license. This Ideco Super 
7-11, first of a series of 12 similar rigs 
has been delivered to AGIP Miner 
ENI subsidiary. Another 12 Ideco 
will be built by Nuovo Pignone, a man 
facturing company in the government's 
ENI group 
R R \ PR > 5 














due to arrive in Le Havre next week 
Phis cargo is the first of a total of 
1s-nuillion bbl. that the French con 
f inv expects to ship from Gabon tl} 


GERMANY—Deutsche Shell's pro- 
jected new refinery on the Rhine will 
be completed by 1960 with 80,000 


b/d capacity, the company anno 
1 Cologne last weck 
Construction wall) be tart t] 
f on the S63-anillion plant at ¢ 
dorf. between Cologne and B 
Hleatin narily for tl I 
1—\ if fe ( 
th ant t t. It w | ) 
lor hin ind yet tucl 
Crude vill | ipphied | 
with Rott 
It tly by Sh ( 
(, 


CUBA—Southern California Petro- 
leum Corp. is joining the list of U.S. 
companies with concession interests 


in Cuba. 
Its Cul l Socal Pet ae 












y di nt mean to impls 


is the only fish 


that American Marine i 
| 


in the sea hut having pioneered 


( d 
thy t} t of Il 
ENE Ber Oil & D nd built virtually half of all the 
( a OPM Petrol N 1) oil drilling barges (inshore and 
{ - t | eR offshore) since 1945 we do feel that 
we | 1Vv« accumulated a quality ot 
e experience and know how that may be 
hard to find elsewhere. We would 
like to share this vast store ol 


INDIA—Standard-Vacuum Oil Co. 


is now spudding in its first wildcat 
West Ben 





information with you 





] 
» your wish 








t | 


UNITED KINGDOM—Jet drilling 


bits are now being used here for the 
first time. .\ ru ng such bits 1 th 
drilled ' +} ( tt 1 1 ‘ ' 
Brit Petroloum’s IE:gmanton f 
BP ( th 7 its fast 


P 
5. MARINE 
CUBA—The Second Cuban Petro- fe) ite] F bared. 


leum Congress has been postponed. 


ltr b 1) 


Formerly Alexander Shipyard 
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DEPT /Refining 


More Automatic Field Plants 


\ lot of new instrumentation is waiting in the wines 
for natural gasoline processing, The result: smaller. 


more ethetent plants with better pavout. 


Natural gasoline producers, al- 
ready increasing their facilities for 
product improvement, are now turn- 
ing their attention to another, equally 
important problem: getting utmost 
operating efficiency out of their 
plants 

1) 

e Electronic equipment will alsc 
make possible systems for automatic 
scanning of temperature and other 
variables, and for logging, if desired 
And electronic ‘‘differential pressur 
transmitters will present a simple 


equipment 
may well be 
ent plants 


and inexpensive level-sensing dev 
for measuring storage. 


e Other continuo. 
will probably result in 
product specifications. A: 
iminating much physical testir 
the laboratory, they may reduc: 
power necessary in that section ¢ 


rumentation will 
for process 
us plant units 


nt will also 


e New stream analyzing equip 
ment will also increase operating eff 
ciency of field processing plants 


} 


62 / REFINING 





if you acid treat or caustic wash... 


ACID HO 





RAW 


SETTLER 
GASOLINE 


MIXER | 
H,0 


SPENT ACID 











HSVM YaLVM 
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CAUSTIC 





WASH WATER 


I SETTLER | _| 


SPENT CAUSTIC 




















WATER WASH 





+» GASOLINE 
_f FLOW DIAGRAM - - - 


DRYER | TWO STAGE 


i, 
PETRE<O 











saves space, pumps, Piping and vessels 


Llectrofining. is ploneered 11 Petrece Isa tustic-wash | ses. cuts settling time 
continuous, precision controlled operatior 
superior in every way: 
efficient. once-through treatment: chee 


requires but one vessel as compared with the 

z FREE COPY 
in conventional systems, as well as proport a Sa 
less piping. pumps or ground area: faste 


delivers sharp. clean separation of hydroca 


TRE 


3202 SO. WAYSIDE DRIVE, HOUSTON1, TEXAS + 1390 EAST BURNETT STREET, LONG BEACH 7, CALIFORNIA 
Specialized Electric Petroleum Treating 
DESALTING » DEHYDRATING « CAUSTIC WASHING e ACID TREATING ¢ DOCTOR TREATING e SWEETENING ¢ NAPHTHENIC ACID REMOVAL e SEDIMENT REMOVAL 
OT-57- | 
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If vou have a two-tank, 600 barrel storage bat- 
tery, you can save from 25% to 30% on hookup 
costs as one Victaulic Coupling user did. How? 
3y using Reynolds Aluminum Oil Country Pipe 
instead of T & C black line schedule 5 pipe. 

Not only was Reynolds Aluminum Oil Country 
Pipe less expensive than the equivalent black line 
pipe, but it was easier to cut, groove, couple and 
handle; it will never need painting. Labor costs 
to install the hookup were cut about 40%. And 
these savings hold for a wide range of piping jobs 
in the drilling, production, processing and trans- 
portation fields 

Lightweight Reynolds Oil Country Pipe cuts 

lation time and labor wherever it goes. One 
n carry a 30 foot section easily; one truck 
es of pipe! You can figure about 

per mile for laying an aluminum 

ith 50 or 60 man-hours for steel. 

uminum Oil Country Pipe is 

flexible, so it can be contoured 

n make shorter turns 

rust and corrosion 
in seawater, or in 


crude oils and re 


You'll find Reyn 
get, too. It’s stocked by 
out the oil country 
tings are available 
Get all the facts on |} 
in first cost, installat 
maintenance and oper 
Aluminum Oil Cour 


Revnolds office (listed unde 


Write for free brochure: 


Reynolds Aluminum Pipe for Tank and 
Battery Hookup, Reynolds Metals Company, 
P.O. Box 1800-CP, Louisville 1, Kentucky 


The Finest Products 
Made with Aluminum 


are made with 








Butadiene 





1 For Rubber Manufacture 











Recycle 


n-Butane and Sulfuric Acid 


lso-Butane + 




















sk lso-Butane 


> , Alkylati Alkylate For 
: Dehydrogenation Nihil vm Oe Coccing 

















Blending 
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BUTADIENE AND ALKYLATE are both produced at the new Texas plant which uses these Houdry dehydrogenation units to proces 


butanes. Isobutane and butylenes can be recycled for more butadiene (Option A) or used in alkylation (Option B). This is . 


Butane’s New ‘Double Play’ 


For the first time, a plant is making both butadiene 


and high-octane alkylate from a butane feed. This com- 


bination of processes could spread. 


A new, dual-purpose plant—Texas 
Butadiene & Chemical Corp.'s $30- 
million facility now going on stream 
near Houston—is the first to make 
alkylate as well as butadiene from 
a butane feed. 

Lex But 


Shifting the yield is basically a 
The unique feature of the plant matter of recycling (diagram). A 
is its yield flexibility: Texas Butadiene feed stock of field butane (normal 
can shift with changes in alkylate and iso) is fed into the dehydroge- 
demand, and increase or decrease nation units. Butadiene and alkylate The plant's 8,300 b/d alkylation 
butadiene production whenever nec- components—butylenes and isobu- unit uses a sulfuric acid process di 
essary. . tane—result. Recycling the butylenes veloped by Texaco Development 
When both dehvdi genatior t and isobutane converts them to ad- Corp. It has an effluent refrigeration 
ditional butadiene. system licensed by Stratford Engi- 
neering Co. 


Ky lati 
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on stream 


P ‘ P ss n searcn % Eng r ering Co 
® re “ for instance, acquired a license for 
Wt ae ' ve idry dehydrogenation process 
t ast we nd other majors are 
i nown fT t ntere n the 


Texas Butadiene's combination ted type 


plant could be duplicated by othe: of proces mbination Texas Buta 
HOUDRIFLOW companies interested in a system diene have rking for it. 
adaptable to fluctuations in alkylaté 
Catalytic cracking plants he pee ? 


\ 


What’s New 


IN REFINING 


Chemoil Corp. will build a 30,000 
SUN OIL CANADIAN b/d refinery “about halfway betw 
COMPANY PETROFINA, LTD. Baton Rouge and New Orleans 


HOUDRIFORMING 


a reforming plants 








Sale of Houdry Process Cor; 
alysts rose to over $4.5-millior 


SUN OL | X-L REFINERIES, 1956, I 
COMPANY | LTD . 


. 
Supertest Petroleum Corp., Ltd 


of Canada, has dropped plans for 
building a refinery. 


PROCESS CORPORATION 


Pioneer in Catalytic Processes 
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Hlow much can preheat raise throughput? 


How fast is “WRITE OFF”? 


Wherever You Burn Fuel, You Need Ljungstrom 


The Air Preheater Corporation 
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's investigation raises a threat 


of new restrictions on oil marketing practices. But in- 


stead of ducking hot issues 


Suppliers Hit Back at Their Critics 


Oil men are shifting to the offensive 
in the congressional battle over mar- 
keting practices. Doubts raised about 
the supplying companies’ ethics by 
the current investigation of Rep 
James Roosevelt are meeting a bar- 
rage of rebuttal from maiors. 

{) } 


“Dealer re 
quests for . wen Visits disprove 


charge s that s de ilers 


Marketers maintain that supplier 
dealer relations are a lot better thar 
critics say they are—despite some 
admittedly unsolved problems 


6 8 [| MARKETIN 3 





Suppliers say that their sponsorship 
of TBA items gives the dealer a 
chance to increase his profits, but he 
is under no obligation to accept such 


services. 
\\ 


Statistics on low dealer turnover 
and the growing trend toward longs r 
leases (PW—Mar.15'57,p57) — wers 
cited as proof that regulation of lease 
cancellations is not needed. 

Q] F ; 
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Atlantic Refining Co. has estab 
lished three gasoline price zones in 
Pennsylvania and is resuming its | sug- 


gested retail pricing 


The Texas Senate has approved a 
bill to revise the states system of 
collecting motor fuel taxes. The leg 
islation—a change which jobbers 
have been pushing for some time— 
would allow about |,200 jobbers, as 
well as refiners, to handle tax pay- 
ments to the state. 


*t 
iI 


t t 1! 


As a result of the industry's testi- 
mony, the committee is “pulling in its 
horns’ and soft pedaling the investi- 
gation, as hearings progress in other 
cities. 

After three 1 \\ 


; 


N MARKETING 


Socony Mobil Oil Co. last week in 
troduced a higher-priced, upgraded 
premium gasoline in most of its m 


keting area. 
S S 


Wilshire Products, Inc., newly 
formed affiliate of Wilshire Oil Co. 
last week bought 172 Golden Eagle 
and Craig service stations from Sun 
set International Petroleum Corp. 

Cahforn tat t 
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Phillips Describes LPG Pipelining 


* (Company savs propane offers no serious operating prob- 
| 


lems, is no more hazardous to pump than other products. 
the 


vears were passed along to the industry this week at the 
Natural Gasoline 


= Techniques that the company has picked up over 


\ssn. meeting. 


Phillips Petroleum Co., a pioneer 
in pipelining butane and propane 
has given the rest of the industry a 
roundup of the pointers it has picked 


up over the years through trial-and 
error 


‘ The first efforts to move LPG als 
. showed the long-range need for me 
chanical seals on main-line centrifuga 
response to pumps. 
mounting ndustry nterest in the 
subject 

i 


The company summed up its LPG 
pipelining experience n 


One of the first things that Phillips 


arned was to avoid putting LPG 
nto a water-filled ling 


\ 


Another pump requirement w 
out by experience: Feeder pumps 
station booster pumps must b 
to overcome the vapor pressure 
propane at the highest temperat 
at which it will be fad to the 
ing station. 

| 


Sricir 


vapor pressure < pro 


slight problem, says 


ssibility may be an 





The company has two tips on leak 
repair: (1) Pump LPG past the leak, 
if possible, and (2) keep spare pipe 
and fittings at strategic locations, to 


bypass a leak area. 
; 


What's New 
IN TRANSPORTATION 


A newly formed industry commit- 
tee has started to thrash out prob 
lems involved in setting standards for 
railroad and highway pipeline cross- 


| 
ings. 
¢ +) \ K 


The Federal Power Commission has 
set May 9 for oral arguments on 
Texas Eastern Transmission Co.'s pro 
posed retirement on the Little Inch 
ine | { | { 


\l 


Another 
Amoco Delaware, 
completed its trial runs 

“ : 


jumboized" tanker, th: 
has satisfactorily 
P\\ \ 
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THE COST CUTTING SERIES... 


fe 


Lubricant-sealed valves stay leakproof 


When hard or soft metals are 1 cant forms a continuous, leakproof 
} seal between the plug and the valve 
body. Valve seats are never exposed 

the line. Rockwell - Nordstrom 
valves cost no more to buy and far 
less to use than ordinary valves. Write 


pe ite dls 


for more details: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 


rized lubri- 


All day long, its HURRY— 
HURRY— HURRY ! 


But there’s still time to be 


well informed on the whole oil 





industrv—uwith Petroleum Week's 


variable-speed reading 





The essential facts and main points 
of interest in every article are set 
ae 


in bold-face type like this. ] 


+ 


For the complete story on all 
items of particular interest to you, 
read the light face type as well as 
the bold. It that 


] ] 


like vou—to give 1 
nation vou want ar 


hortest pe ssible time. 
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mud sales company 


HOUSTON, TEXAS 
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Russell V. May 
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VAL JACKSON 


A. POLUMBUS 
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Wayne Glenn 
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ert Sullivan 


Walter Fitzpat ILLINOIS OIL & GAS ASSN 
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JENNINGS B. HAMBLEN 
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Despite the cutbacks in crude oil allow- 
ables, domestic production next month 
will average about 7,360,000 b/d, down 
only slightly from the April level. 

TOTAL DEMA Of the larger producing states, I 
ina, and New Mey | 
r beginning May all 
f 124,000 b/d. In Oklahoma, tl 
ble will be continued in Ma 
Ihe estimated production for M 
d the Bur of Mil f t 
eee 


tic crude oil d 


Latest 4-week [ 


GASOLINE DE Total new supply in May, allowing for 
atest 4-week 


one _ imports, will average about 9.6-million 
ear ago : b/d, or only about 100,000 b/d below the 


April volume. 


In addition to ) 
7, 00 b/d of crud 


RUNS TO STILI 
ts of next month 

atest week z re 

Prev is week 7 399 a t n or dsZU.l b 


Year ag 7 436 


liquids and imports of 
CRUDE PRODUCTION Mav’s imports 
se torso 1 of Mines, will 


] } . > ] 
ibove April 


May's new supply will exceed the ex- 
pected total demand by at least 400,000 
b/d—and maybe even more if demand 
é doesn't hold up to expected levels. 
CRUDE IMPORTS While the excess of new ppl 
\test week 850 xpected demand in both Aj 
_ 738 probably will run less than th 
s of April and M 
years, it is such 
y in the spring that 


ntorv accumulation 


One immediate result of the mounting 
oversupply may be purchaser proration 
of crude oil. 

of the largest buver f US 


| } 
, s the 


THOUSANDS 
3.2 T T ' © T T 


3.144 ROTARY RIGS RUNNING 


\ 





DISTILLATES 
atest week 
Previous week 


Year ago 


Latest week 


Previous week 
2£ >| 
RESIDUAL ; Year ago 


Latest week 
Previous week 


a 1 
Gg y A 











Yea 





The 
Market 


Trend 


Lube Glut 
On the Way? 


Keen ‘Gas 


Bidding: 


No. 2 Fuel 





New Import Vogue: Now It’s Gasoline 


The West Coast was shaken up last week by reports of gasoline im 


} come 


ports. Nobody was talking much, but t} roduct is said to 
in from the Caribbean. At mid-month, the rate was 12,500 b/d 
Coming just now, when the whole gasoline market is nervous, imports 
are bound to strike a hot nerve. Political! t’s strong 1 
don’t like imports of any kind. Refiners neve) 


ie) 


ine. Remember the furor when for: 
last summer? (PW—Jun.8’56,p45) 
Even without imports, there’s plenty of domestic gasoline available for 
spot sale. Bulk demand hasn't been too good tt eas to date. N 
n the market for supplemental quantities 
facture themselves. You can name your 
and you’re sure to find a seller 
Right now, there’s even domestic gasoline available for export in Cali 


side) C00) 


fornia. At the Gulf, one refiner is a weak |} e} 


; + 


bbl.—two cargoes now and the rest la 


In fact, refiners increasingly are unwilling to trust the whims of the 
spot market to move surplus gasoline. They're mot ad more 
terms of ‘“‘controlled” outlets. A Midwe 

stress on contract barge sal 
the idea of opening a retail chai 
jor has about 150 new 


in supply. 


But even with all the uncertainty in gasoline markets, nobody seriously 
looks for a severe price break. The sal 
cg far toward cleaning out the Gulf 
ndependent, “We make 22,000 


to sell it. But we always seem 


expressed that lubricating 
is. Forecasts of 1957 demat 


domestie and 13.5-million for 


rising steadily. 


Pennsylvania refiners 


Midwest Oil Co. was apparent 
gasoline, June-August delivery, 


Midwest, at 13.47¢, was lowe 
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